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country mills. It may be noted that in recent years there has
come into evidence a tendency on the part of Bombay mill-
owners to supply their requirements of raw cotton in an
increasing degree through importation.1 This advantage of
Bombay in respect of imported cotton for the production of
finer yarn could be considerably strengthened, if the mill-
owners -would follow the example of the Japanese cotton
importers in combining into an association for the purchase of
raw cotton, as this will secure them better terms not only in
respect of the price of raw cotton but also in the matter of
freight rates.
The disadvantages of the Bombay mills in respect of the
internal market may be greatly reduced, if not altogether
eliminated, by the establishment of their own selling agencies
in the great distributive centres, and also by the maintenance
of intimate and frequent contact between the mill authorities
and the markets, so that, instead of having to rely entirely upon
the information supplied by merchants and selling agents,
they may be able to study first-hand the movements of the
market and adapt their production accordingly, for, as the
Balfour Committee on Trade and Industry truly observe, "no
arrangement with regard to agents, however satisfactory, can
dispense with the necessity that the manufacturer should
himself visit the markets and become personally acquainted
with his representatives, as well as with market conditions."*
But if the Bombay mills have some disadvantage in respect
of the internal market, they have a corresponding advantage
over the other mills with regard to the export markets. It will
be recalled that originally the Cotton-mill Industry of Bombay
was started and kept up at a high level of prosperity mainly
as an exporting industry, disposing of most of its output of
yarn in the Chinese market. The loss of the yarn trade with
China has now been compensated to an appreciable extent
by a growing market for cloths in Africa, Arabia, Persia,
1 This is Uganda cotton of the American type and means that the Bombay
mills are changing over to finer yarn.                         3 Cmd. 3282, p. 165.